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Define key terms in emissions reduction. 13th Auction Results Cap a Big Month for the ERF Northmore
Gordon October 25, 2021 Government Scheme Updates , News Share this article Starting with the
1,000 th project registered and the 100 millionth Australian Carbon Credit Units (ACCUSs) issued, then
ending with the announcement of the 13 th Emissions Reduction Fund ( ERF The Emissions Reduction
Fund is a voluntary scheme that aims to provide incentives for a range of organisations and individuals
to adopt new practices and technologies to reduce their emissions. ) auction results, the last month has
brought a string of good news stories for the federal government'’s direct-action carbon abatement
program. The ERF is a $2 billion Abbott-era government fund that purchases carbon abatement twice a
year by conducting reverse auctions. At each auction, projects can be awarded ACCU An ACCU is a
unit issued to a person by the Clean Energy Regulator (Regulator) by making an entry for the unit in an
account kept by the person in the electronic [Australian National Registry of Emissions Units] registry.
Each ACCU issued represents one tonne of carbon dioxide equivalent (tCO2-e) stored or avoided by a
project. An ACCU can only be issued to a person if the person has a Registry account. off-take
contracts that are either fixed — where the project must deliver the ACCUs over the contract term; or
optional — where the project can sell their ACCUs to the ERF or choose to sell at a higher price on the
spot market. The average price paid by the Australian Government for ACCUs in the latest auction was
$16.94, spread across 24 optional delivery contracts, for a total of 6.8 million tonnes of CO 2 -e
abatement. This is the first time that no fixed delivery contacts have been awarded, against the
backdrop of climbing ACCU prices in spot market. This suggests that the ERF is moving to a role of
providing a floor price to project developers while still allowing them to participate in the growing spot
market. As shown below, this year has seen significant growth in the ACCU market with spot prices
diverging from the historic trend of following the auction results. In the past 12 months, there has been
a 108% growth price to $33.50, $10.40 (65% of the 12-month growth) being in the past 6 weeks alone.
In compassion to international markets, ACCUs (AU$33.50) are still trading at discount, per tonne of
CO 2 -e, compared to European Allowances — €57.93 (AU$90.36); and UK Allowances — £58.00
(AU$106.95); But above the Californian Emission Trading Scheme — US$23.30 (AU$31.21); and
China’s newly launched ETS — ¥41.62 (AU$8.73). Also this month, the Minister for Energy and
Emissions Reduction announced the program development priorities for 2022, which add methods for
electric vehicle and hydrogen refuelling infrastructure, use of hydrogen, stacking of different activities
on farms, and expansion of the existing carbon capture and savanna fire management methods. This



announcement builds on the existing priorities for soil carbon, biomethane, plantation forestry, and blue
carbon. While there have been criticisms of some land-based methods in the past months, ACCUs are
recognised as a high-integrity carbon units with a diversity of methods to credit carbon savings. The
growing value of ACCUs is increasing interest in projects for industry, particularly in energy efficiency,
fuel switching, transport, and alternative waste treatment across a range of sectors. The methods for
industry are based on rigorous internationally recognised standards, such as the International
Performance Measurement and Verification Protocol. While the ERF is dominated by land-based
projects, industrial projects now make up 22% of the active projects, with further growth expected as
higher ACCU price reduces payback periods for capital intensive projects in the industrial sector. If you
haven't factored ACCU pricing into your next project, now is the time to reconsider how the carbon
value of your projects can be realised to boost the energy productivity of your business as the world
transitions to net-zero. ACCUs , Emissions Reduction Fund (ERF) , Energy Efficiency , ERF You may
also like: Welcome to our August & September 2026 Compliance Update. Australian Certificate
Markets — August 2026 Update Where's the value in renewable heat? Latest Updates ASRS Group 3:
are you in scope and don't know it? Correct as at 13 September 2026. If your company is a large
proprietary company, you may be legally required to report under Australia’s mandatory climate Read
More » Beyond annual matching: The evolution of time-stamped RECs For more than a decade,
Renewable Energy Certificates (RECsI-RECs, GOs, TIGRs Tradeable Instrument for Global
Renewables (TIGR) Registry is an online platform for tracking and transferring renewable energy
certificates (RECS), enabling developers to generate,verify and sell RECs. The registry is run by APX,
a US company that provides infrastructure for environmental markets around the world. , LGCs,
ZNECs, J-Credits) have underpinned global renewable electricity procurement. By purchasing RECs
equivalent to Read More » Solar irrigation upgrades: Don't let certificate funding go unclaimed Irrigation
pumps are one of the biggest hidden costs on an Australian farm. In particular, if they run on diesel,
they're exposed to fuel price swings, need constant Read More » SRES expansion: STC eligibility to
increase from 100 kW to 1 MW from October 2026 The Australian Government has announced a major
expansion of the Small-scale Renewable Energy Scheme, increasing the maximum eligible solar
PVSolar Photovoltaic system size from 100 Read More » $100 million renewable energy program to
fast-track grid-ready solar and battery projects The Australian Government has committed $100 million
to help small and medium-sized renewable energy projects overcome financing barriers and move into
construction sooner. The investment Read More » Australian Certificate Markets — July 2026 Update.
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